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Overview As an indication of the commitment to industrial development in Apple Valley,
the Town Council adopted the 5,100-acre North Apple Valley Industrial Specific Plan (NAVISP)
in October 2006. As part of NAVISP benefits, an Environmental Impact Report (EIR) was
certified for the entire NAVISP area that exempts projects from further environmental review
under the California Environmental Quality Act (CEQA). Mitigation measures identified in the
EIR stipulate any technical studies that are required prior to issuance of a grading permit. With
an adopted EIR and a streamlined administrative review and approval process, Apple Valley
can fast-track entitlements in less than 120 calendar days.

Demand Today, NAVISP includes industrial tenants such as Wal-Mart's 1.34-million
regional square foot distribution facility, employing over 1,100 area residents, and Fresenius
Medical Care’'s 70,000 square foot distribution center. Also recognizing Apple Valley's
emerging market, First Industrial Realty Trust and Watson Land Company are among several
major industrial development entities and end-users in the process of acquiring significant
acreage for industrial park(s) development.

Location Located in Southern California’s Victor Valley region, approximately 40 miles
northeast of San Bernardino, Apple Valley provides excellent opportunities for industrial
development. In particular the NAVISP area provides direct, non-congested access to Interstate
15, located within five short minutes. Located within the NAVISP area, the Apple Valley Airport
is a general aviation airport with a 6,500-foot runway, stressed to handle DC-9s and Boeing
727s, along with a new 4,100-foot crosswind runway. The Airport is home to the County of San
Bernardino Sheriffs Department and California Highway Patrol and Aviation Divisions. The
Airport recently completed new offices and heliport with additional hangar facilities to break
ground in January 2008, thereby providing additional convenience for private corporate travel.

Southern California Edison Site Certification Program In conjunction with McCallum
Sweeney Consulting (MSC), SCE recently created the Site Certification Program to remove
entitlement and approval uncertainties by providing due-diligence services, streamlining SCE'’s
permitting process and certifying sites as “shovel-ready”. In July 2007, upon completion of a
comprehensive due-diligence analysis prepared by MSC, an 80-acre site held by Watson Land
Company and located within the NAVISP area was selected as the first certified site in
California.

Finally, Apple Valley's industrial land prices remain some of the lowest in California and
continue to drive interest and development within NAVISP, where a fast-track entitlement
process, free technical assistance, reasonable fees and a business-friendly attitude will provide
relocating businesses a competitive edge. Come get your slice of the Apple!
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