REDEVELOPMENT AGENCY
APPLE VALLEY, CALIFORNIA
AGENDA MATTER
Subject Item:
REQUEST FROM THE CALIFORNIA REDEVELOPMENT ASSOCIATION (CRA) FOR
PAYMENT OF A SPECIAL FEE IN THE AMOUNT OF $335 TO OFFSET THE COSTS
ASSOCIATED WITH ITS PURSUIT OF A LAWSUIT CHALLENGING THE FY 09-10 SERAF
PAYMENT
SUMMARY STATEMENT
The California Redevelopment Association (CRA) is in the process of filing a lawsuit challenging
the constitutional validity of the FY 09-10 Supplemental Education Revenue Funds (SERAF).
CRA may also seek an injunction to bar the state from collecting such payments. For the Town,
the SERAF payment due is approximately $2,197,281 over the next two years.
The CRA and the Madera and Moreno Valley redevelopment agencies were successful in a
lawsuit against the state to prevent the unconstitutional taking of $350 million in redevelopment
funds in the last budget. Consequently, redevelopment agencies, including ours, did not have to
make the ERAF payments that were due last May. More than 325 of CRA’s agency members
paid their share of the $700,000 in legal expenses incurred by the CRA to prevail in that first
lawsuit. The CRA has retained the same legal team that was successful in the first lawsuit.
Attached is a letter and an invoice from the CRA requesting the Town pay a special fee it is
posing on its members to help offset the costs associated with the lawsuit. The fee is based
upon annual tax increment. As such, the Town’s portion of the fee amounts to $335. If the
Council agrees to such payment, it will need to approve an additional appropriation. Any action
is at the discretion of the board.
Recommended Action:
That the Redevelopment Board of Directors approve the California Redevelopment Agency
request for financial assistance in the amount of $335 to offset the anticipated legal fees.
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